
SUSTAINABILITY-RELATED 
DISCLOSURES

The statement below is applicable only to Cromwell European Real Estate Investment Trust's 
business in Europe and relates to the technical disclosures under the EU Sustainable Finance 

Disclosure Regulation.

This disclosure applies to the following entity: Cromwell European Real Estate Investment Trust



Sustainability policy means the environmental, social and governance policy of CEREIT as published on its website.

CEREIT means Cromwell European Real Estate Investment Trust.

The Manager refers to Cromwell EREIT Management Pte. Ltd., owner of the Luxembourg AFM and a wholly-owned 
subsidiary of Cromwell Property Group (“Cromwell”), a real estate investor and manager listed on the ASX. 

SFDR means Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on 
sustainability-related disclosures in the financial services sector, as amended and/or restated from time to time. 

Sustainability risks mean an environmental, social or governance event or condition that, if it occurs, could cause an 
actual or a potential material negative impact on the value of the investment; 

Sustainability factors mean environmental, social and employee matters, respect for human rights, anti-corruption and 
anti-bribery matters
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INTRODUCTION

 
The Manager makes the following disclosures in accordance with the Regulation (EU) 2019/2088 on sustainability-related 
disclosures in the financial services sector (the “SFDR”).

Sustainability is at the heart of delivering CEREIT’s business objectives and its continued ability to provide enhanced value 
to all of its stakeholders (unitholders, partners, clients, customers, colleagues, suppliers and the communities in which 
CEREIT operates), both now and into the future. 

As part of Cromwell, the Manager has adopted Cromwell’s sustainability framework, ensuring that CEREIT remains 
focused on improving performance through a structured, responsible and balanced pathway to sustained success. The 
framework continues to evolve, responding to emerging legislation and new challenges. For more on the framework – 
refer to the link below. 

https://www.cromwellpropertygroup.com/sustainability

CEREIT  I    SUSTAINABILIT Y-RELATED DISCLOSURES 3

https://www.cromwellpropertygroup.com/sustainability


Pursuant to EU Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector (the 
“SFDR”) Article 3, CEREIT is required to disclose the manner in which Sustainability Risks (as defined hereafter) are 
integrated into the investment decision and the results of the assessment of the likely impacts of Sustainability Risks on 
the returns of CEREIT.

The Manager promotes environmental and social characteristics and has good governance practices according to Article 8 
of the SFDR but does not have sustainable investment as its objective. 

The Manager recognises that resilient, ethical and socially responsible business practices underpin its prosperity and 
success. Putting progressive ESG practices at the core of its long-term business allows CEREIT to continue to fulfil 
its core purpose of providing Unitholders with regular and stable distributions and delivering sustainable growth in 
distributions and net asset value per unit in the long term. 

CEREIT considers that sustainability risks can have a material impact on investment performance and therefore 
considerations of sustainability risk are integral to the investment decision-making and investment management process.

A sustainability risk means an environmental, social or governance event or condition that, if it occurs, could cause 
an actual or potential material negative impact on the value of the investments made by CEREIT. The materiality of 
sustainability risks is determined by the likelihood, magnitude and time-horizon of the risk materialising. 

The Manager has identified certain sustainability risks in relation to CEREIT and reviews them periodically. Where any new 
sustainability risks arise, the Manager will consider the impact of those on the existing investments of CEREIT at the time 
those sustainability risks are identified.

Such risks are principally linked to climate-related events resulting from climate change (i.e. physical risks) or to the 
society’s response to climate change (i.e. transition risks), which may result in unanticipated losses that could affect an 
investment. Sustainability risks can also affect companies by introducing social risks (e.g. gender gaps, social inequality) 
and governance risks (e.g. bribery issues, selling practices).

The impacts following the occurrence of a sustainability risk event may be numerous and vary in significance depending 
on industries, regions and asset classes. The sustainability risks that are particularly relevant to CEREIT and its real 
estate investments include:

1.  The exposure to potential physical risks resulting from climate change. For example, the tail risk of significant 
damage due to increasing erratic and potentially catastrophic weather phenomena such as droughts, flooding and 
heavy precipitations, heat/cold waves, landslides or storms. As the frequency of extreme weather events increases, 
CEREIT’s real estate assets exposure to these events increases too. In order to reduce exposure to such external 
events, the Manager strives to invest in and develop a resilient infrastructure. Flooding, as an illustrative example, 
may cause damage requiring refurbishment works. In the event of a more severe flood, the building might be 
incapable of being occupied resulting in the loss of rents. Finally, flood damage might impact the resale value of 
the building and/or the owner’s ability to sell the real estate assets.

2. The exposure to environmental risk emerging from the need of mitigating climate change. Being a significant 
contributor of global carbon emissions and being energy intensive, the real estate industry faces great regulatory 
and public pressure calling for improvement in energy and water management, among other, in order to reduce 
emissions. The Manager is highly cognisant of the need to minimise the impact of CEREIT's investments on the 
natural environment and this is reflected in the Manager’s strategy to minimise the carbon footprint of CEREIT’s 
properties throughout their lifetime. Efforts to cope with this pressure and to meet the strengthening regulatory 
requirements may impose higher financial input which could impede the total performance.

ARTICLE 3 DISCLOSURE
INTEGRATION OF SUSTAINABILITY RISKS INTO THE INVESTMENT 
DECISION MAKING PROCESS
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The Manager is committed to ensuring that material ESG risks and opportunities are built into investment research and 
screening, selection of investments and portfolio management. Before any investment decisions are made by CEREIT, the 
proposed real estate asset will be subject to in-depth sustainability due diligence including the alignment of the proposed 
investment with CEREITs sustainability initiatives and with safeguarding the health and safety of employees, tenant-
customers and communities, pollution risk, flooding risk and any other sustainability risks deemed relevant. Due diligence 
findings will be part of the investment proposal. Such processes help to minimise sustainability risks, ensuring that ESG 
matters remain at the heart of CEREIT’s investment strategy. This process ensures that sustainability and ESG risks are 
integrated into the investment decision making and risk monitoring to the extent that they represent a potential or actual 
material risks and/or opportunities to maximising the long-term risk-adjusted returns.

For more, please refer to CEREIT’s sustainability policy statement at: 

https://www.cromwelleuropeanreit.com.sg/sustainability
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ARTICLE 4 DISCLOSURE
 PAI STATEMENT

Disclosure pursuant to Article 4 of Regulation (EU) 2019/2088

While the Manager considers ESG risks as part of its investment process as outlined above, it does not currently consider 
the adverse impacts of investment decisions on sustainability factors (as defined hereafter) in the manner prescribed 
by Article 4 of the SFDR (Principal Adverse Impact -PAI). In light of the delays in the finalisation of the Level 2 regulatory 
technical standards (“RTS”) and the challenges in identifying and selecting reliable sustainability data to use in making 
its determinations of PAI Impacts, the Manager is not yet in a position where it is able to amend its investment process to 
consider PAI Impacts. The Manager is committed to amending is investment process to consider PAI Impacts as soon as 
reasonably practicable.

The position will be kept under review as the underlying rules are finalised and are embedded in the short to medium 
term. During this time, the Manager of CEREIT will aim to progressively build capabilities in relation to the measurement 
of sustainability adverse impacts.
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ARTICLE 5 DISCLOSURE
SUSTAINABILITY RISK-RELATED REMUNERATION APPROACH 

The Manager’s remuneration arrangements are consistent with sound and effective risk management, including 
sustainability risk. As with other risks, the remuneration policy seeks to discourage excessive risk-taking in respect of 
sustainability risk. In this regard, the Manager’s remuneration policies do not encourage risk-taking which is inconsistent 
with its internal risk limits or with CEREIT’s risk profile, including regarding sustainability risks stemming in particular 
from climate-related events or from the society’s response to climate change. 

In consideration to the growing importance of ESG on all aspects of CEREIT’s operations, the CEREIT Board has directed 
the Manager to further enhance CEREIT’s sustainability programme and to set aspirational targets in order to strengthen 
reinforce its ongoing ESG efforts. Key executives have augmented specific and measurable ESG targets that are linked to 
their remuneration that further incentivises real measurable outcomes as disclosed in the latest sustainability report in 
the link below.  

https://www.cromwelleuropeanreit.com.sg/__data/assets/pdf_file/0028/39574/Cromwell_European_REIT_
Sustainability_Report_2020.pdf
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